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Objective of  
Regulation & Supervision

• Objective of  Regulation & Supervision:

maximize social welfare.

• For Insurance & Pensions specifically, they aim to:
– Protect  Policyholders and Pension Beneficiaries. 

– Monitor insurer solvency and pension plan funding.

– Monitor Executive Risk-taking incentives and their decisions.

– Maintain Financial Stability.

– Promote fairness and transparency.
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Public Policy Recommendations

for Cyprus

EIOPA Supervision for 
Insurance & Pensions
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Policy Recommendations
for Cyprus

• Insurance and Pensions have a long maturity horizon.

• Similar horizon should be in place for their supervision. 

• At least 80% of  EIOPA members supervise Insurance 
and Pensions under one roof.

• In Cyprus: supervision is split between two Ministries 
of  the Government. Why?
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Policy Recommendations
for Cyprus

Best Case Scenario:

• Independent Authority to Supervise both Insurance & 
Pensions. 

• Resubmit the bill for the independent supervisory 
authority to parliament to be voted. 
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Policy Recommendations
for Cyprus

Best Case Scenario:
Independent Authority for both Insurance & Pensions. 
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Stockwatch:
26/4/2021

Policy Recommendations
for Cyprus

2nd Best Scenario: Insurance & Pension Supervision

Could go under the Central Bank of  Cyprus. 
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Stockwatch:
26/4/2021
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Why Central Bank of  Cyprus

for Insurance and Pension Supervision?

Trust in Cyprus: 
Lowest in Europe
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But Within Cyprus: 
Trust is different!
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Source: https://trustindex.stockwatch.com.cy/

Why Supervision  
At the Central Bank of  Cyprus?

1. It is an independent institution.

2. The Trust Index of  the Central Bank has an upward 
trajectory, is higher than the respective index of  the 
Government and it is also less volatile.

3. There is already significant expertise and infrastructure 
that can be utilized (economies of  scale).
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Why Supervision  
At the Central Bank of  Cyprus?

4. It is part of  the Eurosystem, which provides expertise in 
areas, such as anti-money laundering.

5. Some large insurance companies belong to banks.

6. Forthcoming “Savings & Investments” Union:

 Exposes consumers to investment risk through their 
insurance and pension products.

 Financial Literacy Initiative is led by the Central 
Bank.
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Why Supervision  
At the Central Bank of  Cyprus?

Savings & Investments Union (EC)
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https://ec.europa.eu/commission/presscorner/api/files/attachment/880888/Factsheet%20on%20the%20Savings%20and%20Investments%20Union.pdf
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Additional Policy Recommendations

for Cyprus:

More Transparency! 

Policy Recommendations
for Cyprus

• Increase Transparency:

1. Make data available for insurance companies available for 
research, like in many other developed countries.

2. Make data available for pension funds (defined benefit, 
defined contribution, hybrid, etc.) available for research, 
like in many other developed countries.

3. Publish Solvency Ratios (for Insurance), or Ratings.

4. Publish Funding Ratios (for Pensions), or Ratings.
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Policy Recommendations
for Cyprus

• Increase Transparency:

5. Make investment returns publicly available and 
comparable for insurance and pension products.

6. Make Charges and Fees by Insurance companies and 
Pension Funds publicly available and comparable.

7. Publish Data on Corporate Governance, Organizational 
Structure and Compliance.
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Thank you

• Contact: Andreas Milidonis

• Email: Andreas.Milidonis@ucy.ac.cy

• Phone number: +357 22 89 3626

• Web: http://amilidonis.com/

Twitter: @A_Milidonis
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