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P Objective of
Regulation & Supervision

* Objective of Regulation & Supervision:

Emm) maximize social welfare.

* Por Insurance & Pensions specifically, they aim to:
— Protect Policyholders and Pension Beneficiaries.
— Monitor insurer solvency and pension plan funding.
— Monitor Executive Risk-taking incentives and their decisions.
— Maintain Financial Stability.

— Promote fairness and transparency.
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Number of Countries

25}

201

15F

Same Supervisor

EIOPA Supervision for
Insurance & Pensions

Supervisory Structure in Europe (2025)
25 (83.3%)

5(16.7%)

Different Supervisors
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o Policy Recommendations
for Cyprus

* Insurance and Pensions have a long maturity horizon.
* Similar horizon should be in place for their supervision.

* Atleast 80% of EIOPA members supervise Insurance
and Pensions under one roof.

* In Cyprus: supervision is split between two Ministries
of the Government. ) Why?

o Policy Recommendations
for Cyprus

Best Case Scenario:

* Independent Authority to Supervise both Insurance &
Pensions.

* Resubmit the bill for the independent supervisory
authority to parliament to be voted.
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Policy Recommendations
for Cyprus

Best Case Scenario:

Independent Authority for both Insurance & Pensions.

Stockwatch:
26/4/2021

Ep.: Kata kaipolg TEBnNKe EMTAKTIKA N avaykn yia ToU TOUL

Tapsiwv EmayyeApatikwy Zuvtagiod ov Mapoxwv. Aapai ot éva and ta epnobia sivar n
avtiBsTn amoyn Tov cuVBIKAaAICTIKOU KIVIjpatog. AveEaptnta avtwy, yiati emBaristan n ave§aptnoia
Tou Bsopol autou rou Bpioketal el beKasTieg KATW anmd v oprnpsAa tou Yroupysiou Epyaciag,

Mpévotag kat Kowwvikwv Ac@alicewv;

Armr.: H obvTopn anavtnon eivat 6Tt Xpetaletal HakpomipoBeopog OXeSIAoNoG 08 BENATA CLVTASEWV Kal
ACPAMOTIKWV TPolOVTWY, 1laitepa otov kKAa&o whg, apol, TOCo 0l CUVTAEELS, 600 KAl Ol ACPAAEIES,

£XOULV HAKPOTTPOOECHO OpifovTa EKTTARPWONG.

AvTIBETWG, O BPaxurnpoBEedpog OXEBIAoHOE TIOL XAPAKTNPILEL TO UPIOTAPEVO CUOTNHA, OXL HOVO Sev
OLVABEL PE TO MO TIAVW TIAQICIO, AAAG BEV PaiVETAL Va TLYXAVEL TG EE0VOAG EUMOTOGVVNG ATIO TOUG

TIOAITEG, COUMWVA KAl JIE OXETIKEG Epeuvecg aflomoTiag Tng Stockwatch.

©a éAsya 6T auTodg gival o KUpLog Adyod Tou Xpeladetal n ouotaon véag, AveEaptntng Emorikng Apxnc
yia Tov cuvTaEoSoTIKG Kal ToV acpalloTiKé TopEq, N oroia va ASIToupyEi Je kaBapa TEXVOKPATIKA
KPITNpla KATw anod tnv opnpeia g Eupwiiaikng Evwong.

TUVETIWG BEwpPW OTL N BNIOLPYIA EVOG TETOOL aveEAPTNTOL BeCHOL, BA EVIGXVCEL TNV EUTIOTOCUVN TWV
TIOAITWV OTOV TopEaA acpAaMong kal cuvTaEewv avEavovTag TNV TAon HakpoXpovias armoTapisuong, Tou

emiong naoyet otnv Konpo o oxgon pe v E.E.

Policy Recommendations
for Cyprus

2nd Best Scenario: Insurance & Pension Supervision

Could go under the Central Bank of Cyprus.

Stockwatch:
26/4/2021

& ia & b Kol OTEAE Twv AEXWV AUTAS TS

Ep.: Mowa mpémet va eivarn &

ave§aptnIng apxrs; Avtr 8a yivetal amo 1o eKda PYIKO CUpBOU ] TOV EKACTOTE LUTTOUPYO
Oiwkovopkwy; Molog Ba Sopifel £popo Kal SisuBLVTES TG apxng, Ssv 8a pAdps yia SiaBpwon tng

aveEaptnoiag Tov 8eopov; H BouAn 8a rmpémel va éxet poAo;

Am.: H véa emormukn apxr 8a mpénel va eivat mavw arno oAa aveEaptnn. MNMpénet emiong va €xe Badua
YVWION OTOUG KAGBOULE AoPAALONG KAl CUVTAEEWY, OTIWG ETTIONG KAl O H£11ATA TTOL AracXoAolV YEVIKA
TOV XPNHATOIMOTWTIKS TOHEA SITWE TNV KATAroA£punon Bpopkou Xpripatog. MNpErnet eTiong va xet
Sovapn kat va Seopedsetal and To avTioTolyo ELPWITAIKO BeoluKS MAaion.

Motedw 6T TéTola apyr] 8a pnopovos va Bnuiovpyndsi eviog tng Kevipixrg Tpanegag yia toug mo

Eivan évag amo toug aveEaptnroug Bsopoig otnv Kbnpo nou 8sopebetal and eva mohd Suvatd
Euvpwrdikd 8ok mhaiolo.

Yrapxel 1én peydain TEXvVoyvwaoia kat urroSoprn mou propei va xpnoiomoln®ei (Oikovopieg
KAipakac).
Aré TG 31 XWwpEeg TTou CUHPETEXOLV oto EAAEE, mapa MoAAEG XWPEG (5N CUHHETEXOUV HECW TNG

Kevtpikrg Toug TpansZag.

H Kevrpikn Tpanela sival pépog Tou ELpwousTiHaTog oL MPoo@Epel TEXVoyvwaia os Bépata
OTWG TNV KATAMOAEUNCT BRPOMIKOV XPIHATOG, Yia Va KAAVYPEL ETTIONG KAl TOUG KAABOLG aoQAaMong

KO OUVIaESuy
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Why Central Bank of Cyprus

for Insurance and Pension Supervision?

Trust in Cyprus:
Lowest in Europe
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Source: World Values Survey (1995-2014)
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N | emiraties Rinis But Within Cyprus:
Trust is different!
Institutions rankings from 2013 to 2025
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Cyprus Government

Surveys

Central Bank of Cyprus -+ Cyprus Government
11

Source: https://trustindex.stockwatch.com.cy/
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Y | Tremontie Knp Why Supervision
At the Central Bank of Cyprus?

1. Itis an independent institution.

2. 'The Trust Index of the Central Bank has an upward
trajectory, is higher than the respective index of the
Government and it is also less volatile.

3. There is already significant expertise and infrastructure
that can be utilized (economies of scale).

12
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gh oot inp Why Supervision
At the Central Bank of Cyprus?

4. Itis part of the Eurosystem, which provides expertise in
areas, such as anti-money laundering,

5. Some large insurance companies belong to banks.

6. Forthcoming “Savings & Investments” Union:

* Exposes consumers to investment risk through their
insurance and pension products.

* Financial Literacy Initiative is led by the Central
Bank.

13

13

A emimsrin Why Supervision
At the Central Bank of Cyprus?

Savings & Investments Union (EC)
Key measures

ENCOURAGING RETAIL DEVELOPING THE MARKET INTEGRATION
PARTICIPATION IN SUPPLEMENTARY AND
CAPITAL MARKETS PENSION SECTOR SUPERVISION
L 202503 JR{ [ 202504 )
-
* EU Savings and Investments * Recommendations on auto- * Market Infrastructure Package
Accounts enrolment, pension tracking e
d

systems and pension

. ing ct r isi
inancial literacy strategy of funds and reducing operational
* Review of the Institutions for barriers facing asset managers

Occupational Retirement Provision

(IORP) Directive and the Pan- * More integrated and harmonised
European Personal Pension Product supervision
(PEPP) Regulation
PROMOTING PROMOTING
EQUITY EQUITY
INVESTMENT INVESTMENT
Report assessing the overall * European Venture Capital Fund * Eligibility and clarification of
situation of the EU banking system, (EuVECA) Regulation review equity investment by institutional
including its competitiveness investors
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Additional Policy Recommendations
for Cyprus:

More Transparency!
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Policy Recommendations
for Cyprus

Increase Transparency:

1. Make data available for insurance companies available for

research, like in many other developed counttries.

2. Make data available for pension funds (defined benefit,
defined contribution, hybrid, etc.) available for research,
like in many other developed counttries.

3. Publish Solvency Ratios (for Insurance), or Ratings.

4. Publish Funding Ratios (for Pensions), or Ratings.
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Policy Recommendations

for Cyprus

* Increase Transparency:

5. Make investment returns publicly available and

comparable for insurance and pension products.

6. Make Charges and Fees by Insurance companies and

Pension Funds publicly available and comparable.

7. Publish Data on Corporate Governance, Organizational

Structure and Compliance.
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Thank you
* Contact: Andreas Milidonis
e Email: Andreas.Milidonis@ucy.ac.cy

* Phone number:

* Web:

w Twitter:

+357 22 89 3626

http://amilidonis.com/

@A _Milidonis
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